


Authors

Abdelhak BASSOU
Mario FILADORO

Larabi JAIDI
Marion JANSEN
Yassine MSADFA

Simone TAGLIAPIETRA

Towards EU-MENA 
Shared Prosperity



TOWARDS EU-MENA SHARED PROSPERITY4

Towards EU-MENA Shared Prosperity

Authors: Abdelhak BASSOU, Mario FILADORO, Larabi JAIDI, Marion JANSEN, Yassine 
MSADFA and Simone TAGLIAPIETRA

Copyright © 2017 by Bruegel, OCP Policy Center. All rights reserved. No part of this work 
may be reproduced, stored in a retrieval system, or transmitted in any form or by any 
means, mechanical, electronic, photocopying, recording, or otherwise, without the prior 
written permission of the publisher.

This publication is part of a partnership between Bruegel and the OCP Policy Center and 
is made possible by the generous support of Compagnia di San Paolo.

Contact: 

OCP Policy Center
Ryad Business Center – South, 4th Floor
Mahaj Erryad - Rabat, Morocco
Phone: +212 5 37 27 08 08
Email: contact@ocppc.ma
Website: www.ocppc.ma

2017MO3401
ISBN : 978-9954-9717-1-0



TOWARDS EU-MENA SHARED PROSPERITY 5

Summary

List of Contributors........................................................................................................7 

List of Abbreviations.....................................................................................................9

About bruegel...............................................................................................................11

About OCP Policy Center...........................................................................................11

Foreword.......................................................................................................................13

Chapter 1: The political economy of Middle East and North Africa oil 
exporters in times of global decarbonisation........................................................15

I.The macroeconomic context of the MENA region.......................................................17

      1.Composition of GDP, fiscal revenues and exports.................................................17

      2.Employment and labour productivity.....................................................................20

      3.Energy subsidies and consequent energy inefficiency..........................................22

II.Understanding the interplay of oil, economics and politics in MENA oil exporters...24

      1.Political economy literature...................................................................................24

      2.The Rentier State Theory.......................................................................................25

III.Assessing the potential impact of global decarbonisation on MENA oil exporters..27

      1.As if there had been no Paris Agreement: a business-as-usual projection..........27

      2.The new scenario, between decarbonisation policies and technological 
innovation.......................................................................................................................28

Chapter 2: SME competitiveness in the MENA region: connecting to ‘global’ 
supply chains...............................................................................................................41

I.Trade flows in the MENA region...................................................................................42

II.SME Competitiveness in the MENA region................................................................46

III.Producing up to international standards....................................................................47

IV.Innovative capacity.....................................................................................................49

V. Connecting to market relevant information................................................................50

VI.The regulatory burden on MENA trade......................................................................51

VII.Looking ahead............................................................................................................53



TOWARDS EU-MENA SHARED PROSPERITY6

Chapter 3: The Complexity of Climbing the Global Value Chain:...57; The Cases 
of Morocco and Tunisia..............................................................................................57

I.The Global Value Chain: A state of the art of a multidimensional approach ..............58

      1.Opening GVC black box..........................................................................................59

      2.The automotive value chain: an increasingly fragmented chain...........................60

      3.The Aerospace Value Chain: a more Complex Value Chain..................................61

II.Trends of Morocco and Tunisia Integration in the GVC...............................................62

      1.Industrial Policies in Favor of Global Value Chain integration .............................63

      2.Strengthening the Automotive VC in Morocco and Tunisia: Capitalizing on 

      Gains.........................................................................................................................64

      3.The Aerospace Industry in Morocco and Tunisia: a Sector Seeking Greater Added             	
      Value.........................................................................................................................69

III.Key Issues in Global Value Chain climbing ................................................................73

      1.Control entry costs and future risks.......................................................................73

      2.The role of public policies: from factors of attractiveness to ecosystems 

      construction..............................................................................................................73

      3.Firm Behavior: Networking Under Construction....................................................74

Chapter 4: Development and / or security: Stakes of the Relationship between 
the European Union, the Maghreb and the Sahel.................................................83

I.On the links between Security and Development........................................................85

      1.Uncertainties about revealed and automatic linkages between economy and       .         	
      security in situations concerning several African countries:...................................85

      2.The security / development balance in the North and the priority issue in the 

      South.........................................................................................................................87

II.European action in the Maghreb and the Sahel: Customized solutions are needed..88

      1.States showing security capabilities but which are economically threatened....88

      2.States with economic potential but affected or threatened by insecurity............90

      3.States, simultaneously poor and unstable............................................................91

      4.Relatively stable and middle-income states.........................................................92



TOWARDS EU-MENA SHARED PROSPERITY 7

List of Contributors

Abdelhak BASSOU, Senior Fellow, OCP Policy Center, Rabat

Mario FILADORO, Trade Specialist – Consultant, International Trade Center

Larabi JAIDI, Senior Fellow, OCP Policy Center, Rabat

Marion JANSEN, Chief Economist, International Trade Center

Yassine MSADFA, Research Assistant, OCP Policy Center, Rabat

Simone TAGLIAPIETRA, Research Fellow, Bruegel, Brussels



TOWARDS EU-MENA SHARED PROSPERITY 9

List of Abbreviations

AfDB: African Development Bank

AMU: Arab Maghreb Union

BNEF: Bloomberg New Energy Finance

BP: British Petroleum

CAGR: Compound annual growth rate

DRC: Democratic Republic of Congo

EADS: European Aeronautic Defence and Space Company

ECA: Economic Commission for Africa

ECCAS: Economic Community of Central African States

EIA: Energy Information Administration

EU: European Union

FDI: Foreign Direct Investment

GDP: Gross Domestic Product

GHG: Greenhouse gas

GSIM: Group of Support of Islam and Muslims

GVC: Global Value Chain

IEA: International Energy Agency

IMF: International Monetary Fund

IRENA: International Renewable Energy Agency

ITC: International Trade Center

MENA: Middle East, North Africa 

MEND: Movement for the Emancipation of the Niger Delta

NDA: Niger Delta Avengers

NTM: Non-tariff measures

OECD: Organization for Economic Co-operation and Development

OICA: Organisation Internationale des Constructeurs d’Automobiles

RST: Rentier State Theory

SME: Small and Middle Enterprises

SMECO: Southern Maryland Electric Cooperative

SOMACA: Société Marocaine de Construction Automobile



CHAPTER 1

TOWARDS EU-MENA SHARED PROSPERITY10

UAE: United Arab Emirates

UN: United Nations

UNComtrade: United Nations Commodity Trade Statistics Database

UNCTAD: United Nations Conference on Trade and Development

UNFCCC: United Nations Framework Convention on Climate Change

UNIDO: United Nations Industrial Development Organization

US: United States

USA: United States of America

USFDA: United States Food and Drug Administration

WB: World Bank

WEC: Energy Group

WEF: World Economic Forum

WITS: World Integrated Trade Solution

WTO: World Trade Organization



TOWARDS EU-MENA SHARED PROSPERITY 11

About bruegel

Bruegel is a European think tank that specialises in economics. Established in 2005, it 
is independent and non-doctrinal. Bruegel’s mission is to improve the quality of economic 
policy with open and fact-based research, analysis and debate. We are committed to 
impartiality, openness and excellence. Bruegel’s membership includes EU Member 
State governments, international corporations and institutions. Through publications, 
events, social media, and a lively blog, Bruegel has carved a unique discussion space for 
everyone interested in improving the quality of economic policy. Through a dual focus on 
analysis and impact, and dynamic relationships with policymakers at every governance 
level, it has also established itself as a vibrant laboratory for economic policies.

www.bruegel.org 

About OCP Policy Center

The OCP Policy Center is a Moroccan policy-oriented think tank striving to promote 
knowledge sharing and to contribute to an enriched reflection on key economic and 
international relations issues. By offering a southern perspective on major regional 
and global strategic challenges facing developing and emerging countries, the OCP 
Policy Center aims to provide a meaningful policy-making contribution through its 
four research programs: Agriculture, Environment and Food Security, Economic and 
Social Development, Commodity Economics and Finance, Geopolitics and International 
Relations. On this basis, we are actively engaged in public policy analysis and 
consultation while promoting international cooperation for the development of countries 
in the southern hemisphere. In this regard, the OCP Policy Center aims to be an incubator 
of ideas and a source of forward thinking for proposed actions on public policies within 
emerging economies, and more broadly for all stakeholders engaged in the national 
and regional growth and development process. For this purpose, the Think Tank relies 
on independent research and a solid network of internal and external leading research 
fellows.

www.ocppc.ma



TOWARDS EU-MENA SHARED PROSPERITY 13

Foreword

We are very pleased to present this joint publication, which collects the papers 
produced as part of the second collaboration between Bruegel and OCP Policy Center. 
Within the theme “Towards EU-MENA Shared Prosperity”, our two organisations 
launched a “Platform for Advanced & Emerging Economies Policy Dialogue” in Rabat 
on 1 April 2016, and published a first joint policy report entitled “Seven Years after the 
Crisis: Intersecting Perspectives”. 

The aim is to establish an ambitious, yet timely, platform for policy dialogue between 
emerging MENA economies and advanced economies. The cooperation between Bruegel 
and OCP Policy Center constitutes the main pillar of this platform. We aim to be the 
driving force for a content-based dialogue that can lead to concrete analytical output. 

With a strong conviction that fruitful policy dialogue should be primarily anchored in 
sound policy research, Bruegel and OCP Policy Center researchers have tackled issues 
of utmost importance to all shores of the Mediterranean basin through their papers.

In the first paper, “The Political Economy of Middle East and North Africa Oil Exporters 
in Times of Global Decarbonisation”, Simone Tagliapietra illustrates that , should the 
Paris Agreement on climate change be implemented, MENA oil exporters would see 
their oil rents decline over the next few decades. The paper shows how MENA oil-
exporting countries are still not adequately equipped to prosper in a decarbonising 
world. Therefore, decarbonisation should represent an incentive for MENA oil exporters 
to pursue structural processes of transition from rentier to production states.

The second paper, “SME competitiveness in the MENA region: connecting to 
‘global’ supply chains” by Marion Jansen and Mario Filadoro, assesses the EU-MENA 
relationship through the lens of international trade , with a focus on the role of SMEs 
and their competitiveness in the MENA region. The question asked is whether existing 
success stories of integration into high value added supply chains can be repeated in 
other sectors and with other trading partners.

Larabi Jaidi and Yassine Msadfa contribute through the paper “The Complexity of 
Climbing the Global Value Chain: The Cases of Morocco and Tunisia”, where they shed 
light on the role of Global Value Chains in offering new opportunities for structural 
transformation in developing countries. Today, the vision of global value chains is limited 
to analysing trade flows and FDIs on a global scale and is no longer sufficient to answer 
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the key questions of positioning and upgrading in these value chains. 

In “Development and/or security: Stakes of the relationship between the European 
Union, the Maghreb and the Sahel”, Abdelhak Bassou highlights relevant comparisons 
between income levels and security conditions to analyse the interactions between 
development and security in North and South Mediterranean countries, involving the 
Sahel as a major actor conditioning the regional security strategies’ success.  

Karim El Aynaoui 
Managing Director of OCP Policy Center

Guntram B. Wolff
Director of Bruegel 




