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Although there is no single way to understand regional integration, it is considered beneficial
in all its forms. It is commonly accepted that countries that are better integrated into their
regional space are more likely to benefit from their anchorage. Regional integration can
take many forms and be applied in different ways. In Africa, regional economic integration,
which takes place mainly through trade relations, is the most widespread model. This model
of integration is often concluded between two or more countries with the aim of forming a
trade bloc and increasing trade flows at the regional level through the liberalization of trade
relations between the countries involved. In general, economic theories distinguish two
groups of factors explaining why countries engage in trade relations. The first explanation,
which forms the basis of trade theory, suggests that differences in factors of production lead
to trade based on comparative advantage that benefits all parties. The second explanation
emphasizes the importance of economies of scale in production. According to this theory, by
exchanging products of the same nature but with production differences, one can benefit.
Also according to this theory, advanced regional integration, even if it only brings together
countries at the same level of development, still leads to gains in terms of trade between
their industries.
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INTRODUCTION

Regional economic integration has many benefits. The main one is significant trade
liberalization within the concerned region, with a wider range of partners and thus less
dependency. This liberalization has both static and dynamic effects. The static effects refer
mainly to the immediate effects of the deployment of the various preferences. For example,
trade flows and consumption might increase due to the abolition of customs duties and
the resulting fall in prices. In the case of a shift away from one’s usual external partners
to less-efficient regional partners, intra-regional trade may increase at the same time as
satisfaction falls. Static effects can thus generate as many gains as they can lead to losses.
Dynamic effects, meanwhile, are observable over time as a result of the impact of regional
trade liberalization. They cause structural changes in trade, for example by modifying
production processes. These changes affect the level of growth of a country or region
rather than having a one-off impact. Thus, while static effects are observable in the short
term, dynamic effects are observable in the medium or long terms. On the one hand, they
allow for a broadening of markets leading to economies of scale and allowing the various
producers to multiply their access to markets. On the other hand, they also lead to an
increase in competition within the integrated regional group. Naturally, when countries are
faced with more competition, they are more inclined to review their production capacities
and their comparative advantages. This leads countries to improve their productivity by
reducing not only the duration of production but also by improving the quality of labor
and human capital. In addition, a drop in production costs often leads countries to reduce
their selling prices because of the reduction in expenses generated in the entire production
chain. All of these factors lead to a strong search for innovation in terms of production. The
main consequences are:

* Development of cooperation: Successful regional integration leads to more cooperation
between countries. They are led to help each other in several social, economic, and
political areas. Historically, diplomatic and friendly relations between countries have often
been based on the development of commercial relations. During periods of financial
instability, the cooperation mechanisms put in place within African monetary unions or
economic communities have led to a certain resilience on the macroeconomic level. The
guarantees of regional central banks and the confidence placed in them have allowed
the least-developed countries to remain resilient.

* Market expansion: Within the same regional grouping, the opportunity to access a
larger market is attractive to private investors and to countries belonging to the same
region. As a result, trade increases within the region and beyond. This significant
increase in private investment generates technology transfers and transfers of skills
from foreign companies to national companies. It is therefore not only a question of
countries attracting as much financing as possible, but also of taking advantage of the
experience acquired by others to benefit from their own resources.

¢ Risk reduction: Being part of a regional group also allows for risk sharing. The lack of
connectivity of African countries to global financial markets had minimal impact during
the 2008 financial crisis. Several other factors may influence the resilience of their
economies. On one hand, countries that are part of a monetary union, such as members
of the Central African Economic and Monetary Community (CEMAC) or the West African
Economic and Monetary Union (WAEMU), benefit from their fixed exchange rate and
the security of convertibility of their currencies, which allows for little speculation on
the currency. On the other hand, the new dynamics of South-South partnerships have
come to complete the North-South alliance models. These new commercial alliances
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between emerging countries, which avoid the traditional recourse to Western donors,
have proved to be beneficial since they have allowed for multiplication of partners.

* Increased regional stability: The development of close channels of communication and
cooperation between countries in the same regional space allows better management
of territories and borders. By securing their borders as well as those of their neighbors,
African countries protect themselves against possible external threats. Increased
insecurity in neighboring territories can often destabilize entire regions. Thus, greater
regional integration promotes regional stability.

In summary, in the short term, the main goal of regional integration through trade is to
achieve a larger regional market that replaces national markets through static effects. In
the long run, the same integration aims at structural transformation of the economy and
sustainable growth through dynamic effects. The latter could represent major potential
benefits, although they depend heavily on the regional integration model put in place
and the reforms adopted. It also seems essential that countries have a certain degree of
complementarity in their trade. If they are not complementary, regional integration will
not be optimal. However, if they share multiple complementarities, intra-regional trade
will be fruitful and will allow for greater development of dynamic effects. Countries
with complementary trade structures have greater incentives to trade with one another,
compared to countries with similar trade structures.

State of Regional Integration in Africa

Since their independence in the early 1950s, African countries have consistently
viewed regionalism as an essential component of their development. For governments,
regional integration was supposed to represent the end of the isolation of their nations,
as well as the ultimate solution to the developmental lag faced by the entire African
continent. Faced with the rapid globalization of a large majority of countries, political
leaders have tried to place regional integration at the center of their economic growth
and development strategies. This explains the presence today of a multitude of
regional organizations and regional economic communities that govern the various
African regions. Despite all these attempts, accompanied by a strong desire to see the
continent achieve a higher level of regional integration, Africa remains one of the least-
integrated regions of the world." For example, according to Afreximbank data in 2018,
the share of intra-regional trade in Africa represented only 15% of its total trade, while it
represents 68% in Europe, and 58% in Asia. A study from Brookings Institute published
in 20212 confirmed that African intraregional trade represented only 15% of total trade.*

1. UNCTAD Stat (2021).

2. African Export-Import Bank. (2018). Boosting Intra-African Trade: Implications of the African Continental Free Trade Area Agreement.
African Trade Report, Cairo.

3. Mold, A., & Chowdhury, S. (2021, May 19). Why the extent of intra-African trade is much higher than commonly believed—and what this
means for the AfCFTA ? Brookings Institute.

4. Trade Statistics Division of the International Monetary Fund (IMF).
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Moreover, even if Africa is one of the richest regions in terms of natural resources and human
capital, its economic development is not representative of this abundance and many of its
countries still record very low levels of growth. However, the situation cannot be considered
entirely negative. Some sub-regions have managed to achieve progress in regional integration,
demonstratingthatregional integration makesitpossible to achieve higherlevels of development
and more advanced and successful cooperation. For example, regional organizations including
the Economic Community of West African States (ECOWAS) and the East African Community
(EAC) have enabled their member countries to achieve greater integration.

Although African governments have not lacked the will to achieve their integration
objectives, integration remains at the forefront of their development agendas at both
national and continental levels. In this regard, several African initiatives demonstrate the
continent’s interest in integration issues, as shown by the Organization of African Unity,
the Abuja Treaty establishing the African Economic Community in 1991, and the New
Partnership for Africa’s Development (NEPAD).® Nowadays, it is clear that deeper regional

5. United Nations. (2004). Integrating the priorities of the New Partnership for Africa's Development (NEPAD) into the national development
process: experiences from selected African countries. New-York.
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integration would allow Africa to achieve its development and growth objectives by relying
on its internal means and exchanges. However, it remains true that successful regional
integration is strongly linked to the political dynamics and governance of countries.

The national preoccupations of African countries, as well as the set of challenges they have
faced for decades, represent obstacles to achieving good regional integration. Increasingly,
it is becoming clear that it is these same issues and strong governance deficiencies that
distort efforts to further inter-state cooperation and regional integration at the sub-regional
and continental levels. As a result, it is not so much the initiatives that are lacking, but
their implementation and the will to see these agreements materialize. Often, it is not only
national issues that stand in the way, but also the desire to reconcile national interests with
regional or continental interests.

Nevertheless, it is important to bear in mind the complexity of Africa when talking about
integration. African regions have specificities that make them unique. The priorities and
objectives of each region differ, leading to different perceptions of what regional integration
could mean. This would imply that integration should be structured as a multi-dimensional
concept rather than as a set of unified requirements. It is therefore necessary to take into
account the different dimensions of regional integration, taking into account the social and
economic differences as well as the difficulties experienced by the different regions and the
opportunities they represent. As a result, the establishment of organizations or institutions
to support the implementation of regional integration policies at the national level is
compromised and difficult to implement. All of these reasons explain why it is difficult
for African countries to achieve a level of regional integration that would allow them to
achieve positive levels of growth and satisfactory development at national, regional, and
continental levels.

Barriers to regional integration

When discussing the difficulties experienced by Africa in terms of trade, it is not uncommon
to highlight some of the continent’s specific deficiencies. For the African countries that are
struggling to integrate into the global trading system, the weakness of the competitiveness
of their exports can be blamed. There is more than one explanation for this widespread
phenomenon. In particular, while some countries have achieved satisfactory levels of
development in terms of infrastructure, many of their neighbors lack the good infrastructure
needed to ensure competitive trade. This is often cited as the greatest impediment to regional
integration in Africa. For example, the lack of connectivity of African ports, the lack of transport
infrastructure, and lacking port and logistics facilities, on a continent that contains 16 landlocked
countries, leads to a sharp increase in trade costs, which discourages many commercial
operations. To encourage national production, several African countries have implemented
import-minimization policies, which has led them to adopt protectionist measures.

In 1991, with the signing of the Abuja Treaty, several African countries belonging to regional
economic communities abolished customs duties. This initiative gave rise to a single external
tariff applied to all members of the same community, while encouraging these countries to
join more than one community at a time. Simultaneous membership of different economic
communities has led to confusion in the application of tariff and non-tariff barriers because
of the mismatch between the procedures applied. This makes it more complex to pursue
regional integration successfully, since the divergence in the rules applied has led to higher
trade costs. Consequently, trade between African countries is now much more expensive
on average than trade between African countries and non-African countries. In addition,
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the trade policies applied by African countries, either between themselves or with the rest
of the world, are so complex that they hinder trade development. Delays in logistics and
customs procedures, as well as the lack of development of transport and trade infrastructures
and their poor management, also contribute to the complexity of trade between African
countries, and thus aggravate the delay in terms of regional integration. This is why it
seems necessary to relax trade procedures, and tariff and non-tariff barriers, to encourage
greater regional integration.

Beyond all these considerations, the nature of African exports represents a major obstacle
to trade development. The abundance of natural resources has more often than not proven
to be bad rather than good for African economies. According to World Bank data, in 2010,
75%° of South Africa’s exports were based on five natural products. This dependence on
exports of natural resources and raw materials underpins a lack of diversification in African
economies, and low productivity. In addition, concentration on the exploitation of natural
resources hinders investment in industrialization, and thus in the improvement of production
and value chains. While these factors complicate trade operations between Africa and the
rest of the world, they are even more pressing when it comes to intra-regional trade. The
lack of computerized processes coupled with cumbersome administrative rules and delays
discourages regional trade and thus regional integration.

Role of Regional Economic Communities in the African
Continental Free Trade Area

The 1991 Abuja Treaty enshrines the stages of regional integration as conceived by African
countries. These were supposed to precede the creation of a continental African economic
community to ensure its success.

¢ Strengthening sectoral cooperation;

The establishment of a continental customs union;
The establishment of a common market;

The establishment of a monetary and economic union;
The creation of regional free trade communities.

In 2015, as a first step towards the African Continental Free Trade Area (AfCFTA), three
African economic communities came together to form a Tripartite Free Trade Area (TFTA).
This regional initiative, established following the summit between the Southern African
Development Community (SADC), the East African Community (EAC), and the Common
Market for Eastern and Southern Africa (COMESA), has the objective of eventually achieving
full regional integration for all the African countries in this zone, which includes southern
and central Africa. The African Union designed the free trade areas of regional communities
following the model of the Southern and Central communities. The process chosen by the
African Union is such that the continental organization first encourages regional integration
among the various organizations in the same region through the establishment of free trade
areas. Thus, when the AfCFTA is implemented, its application will be easier for all regions
that have already harmonized many of their trade policies and increased their trade. In the
context of the TFTA, tariffs and rules of origin were first negotiated. In a second phase, the
regional communities discussed cross-border investments, competition policies, and the
supply of services.

6. Freund, C., & Rocha, N. (2010, January). What Constrains Africa’s Exports? The World Bank Development Research Group - Trade and
Integration Team(Working Paper 5184).

Policy Brief - N°24/22 - April 2022 6



Free Trade Customs Single Countries that have implemented anlf:lc:::::mtl:
Area Union market free movement protocol e ry
AMU i x i

CEN-SAD

COMESA

EAC

ECCAS

ECOWAS

IGAD

SADC

3outofs *x

3 = -~ Unclear £

Burundi and Rwanda ratified;

A = w Kenya and Zimbabwe signed but 3
not ratified

v d v Joutofs x

v v x 4 out of 11 L

v v x All 15 i

x = x No protocol x

v - 5 7T out of 15 x

Source: AL, UNECA and AfDBE 2017, p. 15; COMESA, 2016; and Pan-African Citizens” Network nd_, p. 4.

The table displays the integration performance of all eight communities recognized by
the African Union. It takes into account five indicators established by the United Nations
Economic Commission for Africa to establish an African regional integration index. It shows
that communities differ in how much progress they have made. However, it seems the most
progress on regional integration has been made in terms of trade integration. With regard to
the establishment of a single market within the various communities, with the exception of the
East African Community, all the other communities have not yet unified in terms of markets.
Moreover, the East African Community is the most regionally integrated of all the communities.
As regards the adoption of an economic and monetary union, none of the eight communities
seems to have succeeded in completing the initiative. ECOWAS appears to be the most
successful community with regard to the free movement of people, with all 15 countries joining.

Role of regional economic communities in AfCFTA’

Role des CER dans la ZLECA

# |Les Etats parties qui sont membres d'autres CER qui ont atteint entre eux des
niveaux dintagration régionale plus élevés gque dans le cadre de la ZLECA
maintiendront ces niveaux plus élevés entre eux.

* |les CER doivent contribuer a la structure institutionnelle de la ZLECA en
coordonnant la mise en ceuvre au niveau regional et, a titre consultatif, par leurs
siages respectifs au sein du Comiteé des hauts fonctionnaires commerciaux de la
ZLECA,

= |es CER qui ont atteint le niveau dintégration necessaire pour former des
unions douaniéres présenteront des offres d'accés au marcheé commun pour le
commerce des marchandises.

= A long terme, au fur et & mesure gque le niveau dintégration continentale
s'approfondit, les fonctions liées au commerce des CER devraient étre consolidées
au niveau continental, conformeéement a la deéecision de la dix-huitieme session
ordinaire de la Conférence de I'Union africaine sur la consolidation des accords
de libre-échange tripartites et d'autres accords régionaux en une zone de libre-
échange continentale.

7. African Union, UNECA, African Center for Business Policies. (s.d.). Questions et réponses, La Zone de libre-échange continentale africaine.
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The box above sets out the requirements regional economic communities should meet
in the context of AfCFTA. If member countries of an economic community have a higher
level of integration than under AfCFTA,® they will maintain that level between themselves.
Those that are mature enough to form customs unions will have to introduce common
market access offers for trade. As for the institutional structure, the regional economic
communities must coordinate their implementation on a regional scale. In the long term,
the regional integration achieved within the regional communities must be translated to
the continental level in accordance with the 18th ordinary session of the African Union
Conference.” At this session, African governments affirmed that “the promotion of intra-
African trade is a fundamental factor for sustainable economic development, employment
generation and effective integration of Africa into the global economy”.

How Can the AfCFTA Participate in the Making of a More
Self-Reliant Africa?

Before explaining the positive contributions expected for African countries in terms of
economic and commercial benefits from the effective implementation of the AfCFTA, the
importance of two factors should be recalled. The first is the human factor, since the free
trade area offers the possibility of free movement of goods and services.™ This implies that
African populations will be led to interact more. This openness towards others, which implies
the discovery of different cultures, is one of the most interesting potential gains, since it will
encourage African countries to increase their trade relations. It is easier to trade with trusted
partners. Second, one of the fundamental pillars of strengthening African competitiveness
and facilitating its integration into the global economy is the defragmentation that remains
in Africa.

After several decades of not fully achieving integration, African leaders have come
together to finally take a historic step forward in African history. They have set in motion the
implementation of this new form of integration on a continental scale. The achievement of
the objective of an annual growth rate of 7%, as set by Agenda 2063,"" undeniably requires
regional integration that promotes inclusive growth for all countries, along with a structural
transformation. The idea of an African free trade area was born in 2012."

In 2018, most African heads of state, plus five more later in the year, signed an agreement
to establish the African Continental Free Trade Area. This zone is designed as a single
continental market for the free movement of goods and services, bringing together all
African markets in order to boost their productivity. Moreover, through continental
integration, governments intend to reduce production costs through economies of scale.™

8. Gobena, H. (2016). The TFTA: A step towards integration in Africa? University of Oslo
9. African Union (2018). Establishment of the African Continental Free Trade Area

10. African Union (January 2018). Protocol to the Treaty Establishing the African Economic Community Relating to Free Movement of Persons,
Right of Residence and Right of Establishment.

11. African Union Commission (April 2015). Agenda 2063: The Africa We Want.

12. Ismail F. (December 2016). Working paper: Advancing the Continental Free Trade Area (CFTA) and Agenda 2063 in the Context of the
Changing Architecture of the Global Trade.

13. African Union. (2012, January 23-30). Boosting Intra-African Trade: Issues Affecting Intra-African Trade, Proposed Action Plan for boosting
Intra-African Trade and Framework for fast tracking of a Continental Free Trade Area. Addis Ababa, Ethiopia. Récupéré sur https://www.uneca.
org/sites/default/files/uploadeddocuments/ATPC/issues_affecting_intraafrican_trade proposed_action plan for biat and framework for
the fast tracking en.pdf

14. International Trade Centre (2018). A business guide to the African Continental Free Trade Area Agreement. ITC, Geneva.
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The free trade area is also about encouraging private investment by offering a larger and
more attractive market. The demographic factor is important in terms of attractiveness to
investors. The African population is growing constantly and a new middle class is emerging
to drive the market. For Africa, this would also mean that the nature of the investments
received could be changed. Although one of the primary objectives of the free trade area
is to transform the continent into a more globally integrated and competitive space, it will
only be possible to observe the real effects when the agreement actually comes into force.
However, the desire to further develop regional integration through economic and trade
integration within the framework of this new zone will enable African countries to move
away from their dependence on exports of the same products, mainly natural resources.
Similarly, their exposure to commodity price fluctuations and price volatility will be reduced,
as a strong and integrated domestic market will provide a better hedge against external
shocks and greater protection against variations in global demand.

Since competitiveness on global markets is primarily driven by the productivity of
economies, the strength of institutions as a whole, and the establishment of coherent
policies and sufficient infrastructure, it is primarily an improvement in these factors that
will enable Africans to be more competitive in global markets and thus more economically
and commercially independent. Competitiveness also promotes international integration.
In the Global Competitiveness Index, published annually by the World Economic Forum,
the ranking of countries is determined by their economic development and their position
in terms of infrastructure implementation. The ranking provides an explanation for the
relationship between growth and competitiveness at the global level. African economies
that have managed to achieve encouraging and rapid levels of growth over the past decade,
including Rwanda and Céte d'lvoire, are also those that have managed to compete on
international markets. Those same growing countries also seem to be taking advantage of
their new positioning to multiply their partners and sources of revenue.

African trade with and without the implementation of the AfCFTA™

En 2020 En 2045 - Sans la ZLECAF En 2045 - Avec la ZLECAF

Valeur des échanges g, ;o 100 Md USD + 270 % + 400 %

intra-africains (comparé & 2020) (compare & 2020)

Part des échanges Environ 15 % n 20 % Environ 26 %
intra-africains 7 % comparé @ 2020 + 75 9% comparé d 2020

[ Agroalimentaire ]

I:Energie.-"rn ines _]

Sowurce - Calcunds de ba CFA et du CREM-CEPH basés sur Mirage-¢

15. United Nations Economic Commission for Africa, 2020.
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The benefits expected from the entry into force of the AfCFTA are numerous, but two in
particular are worth noting:

Emphasize intra-African trade: African countries trade less with each other than they
do with the rest of the world. To stop this trend, and to encourage Africans to prioritize
their neighbors over partners outside the continent, the AfCFTA has two main provisions.
These should also have an impact on the quality of traded goods and technology transfer
and exchange. Article 18 of the AfCFTA agreement states that “following the entry into
force of this Agreement, State Parties shall, when implementing this Agreement, accord
each other, on a reciprocal basis, preferences that are no less favorable than those given
to Third Parties”. In addition, the states involved have the possibility to grant preferences
to third parties as long as these are reciprocal. In addition, African states retain a certain
amount of commercial freedom. Thus, Article 4 of the protocol on trade in goods stipulates
that “Nothing in this Protocol shall prevent a State Party from concluding or maintaining
preferential trade arrangements with Third Parties, provided that such trade arrangements
donotimpede orfrustrate the objectives of this Protocol, and that any advantage, concession
or privilege granted to a Third Party under such arrangements is extended to other State
Parties on a reciprocal basis”". Furthermore, the establishment of one of the largest free
trade areas in terms of size could boost competitiveness through various channels. As a
result, African countries could benefit from greater technology transfer, greater industrial
development, and diversification of their means of growth, in addition to expanding trade
between them. Finally, the advantage of such an area in the estimates of trade performance
should be highlighted. The African market that will be formed once the African Continental
Free Trade Area comes into force will cover about 1.2 billion people and a GDP of $2.5
trillion. It would be the largest economic organization since the creation of the World Trade
Organization (WTO). According to African Union projections, the African economy will be
able to grow twice as fast as developed countries. According to the Economic Commission
for Africa (ECA), the AfCFTA is expected to increase intra-African trade by 52.3% through
the elimination of tariffs. If non-tariff barriers are also significantly reduced, trade could
grow by more than half its current value. The AfCFTA should therefore help to significantly
increase Africa’s ranking in the global competitiveness index. From another perspective, the
continent’s focus on extractive resource exports hinders trade diversification. Until 2014,
the share of natural resources in exports from the African continent was around 75%; for
intra-African trade it was almost 40%. This dominance of extractive resources increases the
risks associated with their volatility on world markets and greatly penalizes many African
countries. The entry into force of the zone will greatly benefit the continent’s industrial
exports. It will lead to inclusive trade that is independent of price fluctuations. Moreover,
given that the extractive sector generates very few jobs, the diversification of trade and
the industrialization of African countries will contribute to greater job creation, which is
essential for the African workforce given the demographic dynamics. Projections indicate
that by 2050, Africans will number 2.5 billion or 26% of the world’s working age population.

Encourage regional and continental integration: The multiplication of regional
organizations in Africa and the fact that countries belong to several at once creates
confusion. According to a 2017 World Economic Forum study', the multiplication of
regional economic communities and their overlap represents a brake on the growth of
businesses in view of the unfavorable environment. In Article 3 of the AfCFTA agreement,

16. African Union. (2012). Agreement Establishing the African Continental Free Trade Area. Part V - Article 18: Continental Preferences.

17. African Union. (2012). Agreement Establishing the African Continental Free Trade Area. PART Il Non-Discrimination - Article 4 : Most
Favoured Nation Treatment.

18. World Economic Forum on Africa Achieving Inclusive Growth through Responsive and Responsible Leadership Durban, South Africa 3-5
May 2017.
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the African Union states that one of the goals of the continental free trade area is to
“resolve the challenges of multiple and overlapping memberships and expedite the
regional and continental integration processes”. The AfCFTA provides that free trade areas
established within the framework of regional economic communities are constituent parts
of the larger continental zone. The Lomé Act of 2000, which was initiated by the African
Union, also recognizes that Regional Economic Communities are established within the
broader AfCFTA framework. The Lagos Act of 1980 and the Abuja Treaty of 1991 of the
African Economic Community recognize that integration at the continental level can only
be achieved by strengthening the integration of the Regional Economic Communities. The
latter are then seen as transitional stages towards a single, larger African Community. As
a result, all the Acts and treaties recognize the indispensable nature of strengthening the
Regional Economic Communities to achieve successful integration on the continent.

In addition, improving internationally competitiveness, market integration will enable the
continent to increase its bargaining power. Fragile and fragmented markets do not have
the bargaining power of unified markets. The members of this new community can thus
demonstrate unity and negotiate fair trade terms with the major powers. This will make it
easier for these countries to meet their own needs, to act in the interest of the demands
of the African domestic market, and to take advantage of the benefits of the latter. Today,
average tariffs are 6.1%' for companies exporting to Africa. The phasing out of tariffs
under the AfCFTA will make it easier for African companies to negotiate contracts. Since
the continent has the largest natural resource reserves, it seems appropriate in principle
that the continent should be able to participate in setting the prices of products traded
on world markets. However, in order for this free trade area to promote development,
all actors must be involved and committed. If the free trade area, even if it manages to
achieve its economic objectives, cannot compete with economic communities such as the
European Union, for example, it is mainly because of the political instability that reigns in
several countries, combined with the glaring lack of infrastructure.

Meanwhile, small and medium-sized enterprises represent the majority of companies in Africa,
which means that they are essential for the continent’s growth?®. The entry into force of the AfCFTA
should enable them to tap into regional markets to counter the difficulties they experience in
integrating into global markets. They can effectively produce inputs for large regional exporters
and thereby integrate into production chains under preferential trade regimes.

19. Centre Africain pour les politiques commerciales, Union Africaine, UNCEA. (2020). La Zone de libre-échange continentale Africaine -
Questions et réponses. Addis-Abeba.

20. Ogunyemi, I. O. (2017). 'African Continental Free Trade Area: Challenges and Opportunities for Small and Medium Scale Enterprises in
Nigeria’ American Journal of Business. Economics and Management, 5(4), 30-37.
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CONCLUSION

Integration, first at regional level and then at continental level within the framework of the
AfCFTA, seems to be extremely promising for Africa’s future. Beyond all the benefits that
it intends to bring on the commercial level, regional integration would allow the continent
to develop its international competitiveness. Africa will thus be able to play a role on the
world stage. Moreover, deeper integration leading to a reduction in the dependence
of all African countries on their production and trade models on the one hand, and on
their dependence on their external partners on the other, could make the continent more
resilient and more commercially and economically independent. Africa will also be able to
strengthen its production capacity, especially in terms of its industrial activity. Currently,
about 85% of Africa’s formal trade is with the rest of the world.

International partners also have an interest in encouraging regional integration on the
continent. Integration would mean that they cooperate with a stronger and less risky
partner. This is especially important given the increasing importance for them of Africa in
terms of trade. The European Union, which represents a possible model for Africa in terms
of integration, is encouraging African countries to pursue this new dynamic. This is the only
strategy that can provide an answer to common African problems. It is also through this
same regional integration and therefore economic integration strategy that the continent
can increase its global weight and influence. Moreover, the emergence of a country or
region among the others as a leader of this integration can also contribute to its proper
conduct and ultimately to its success.

However, the expected benefits of the AfCFTA are not guaranteed without preconditions.
In addition to encouraging regional integration within economic communities, African
countries must put in place a number of measures. The agreement has not yet been
ratified by all countries. Strategies for the deployment of the agreement must also be putin
place and accompanied by well-defined action plans. The start of trade under preferential
conditions is still conditioned by the precision of tariff concessions, the definition of rules
of origin, and the list of commitments for services.
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